A GUIDE TO YOUR PENSION

CONNECT will help you save conﬁdently so that, when
the time comes, you're ready to retire!

WELCOME.....
CONNECT is your pension scheme that will help you save conﬁdently for your
retirement.
Planning for your retirement can often seem confusing and time consuming – but it
doesn't need to be this way. This easy-to-follow guide will help you understand the
beneﬁts of being a member of CONNECT.

You don't need to be an expert to
make the most of CONNECT, but
there are a few terms worth knowing.

We’ve provided an explanation of these
‘jargon’ words on Page 1 so when you
come across something you don’t
understand, you can see what it means!

Additional Voluntary Contributions (AVCs) – At
any time you can pay AVCs into CONNECT to boost
your Retirement Pot.

Dependant – Your spouse, other partner, children
or the person(s) who, in the opinion of the
Trustees, are ﬁnancially dependent on you.

Administrator – The administrator who will collect
your CONNECT Contributions and arrange for them
to be invested. They will provide you with online
access to your Retirement Pot and provide you with
annual communications about CONNECT.

Investment Strategy – Where you choose to
invest the contributions that you, and the
Company, pay into your Retirement Pot.

Annuity – An Annuity is a pension you buy from an
insurance provider. The pension provides you with a
regular income stream after you retire.
Approved Retirement Fund (ARFs) – An Approved
Retirement Fund (ARF) is a post-retirement
investment fund that you may draw an income from
after you retire. It is an alternative option to
purchasing an Annuity at retirement. It is subject to
certain minimum qualifying conditions.
Company – Your current employer.
CONNECT – The retirement beneﬁts scheme
approved by Revenue and regulated by the Pension
Authority. It is established by way of a Trust Deed
between your employer and the Trustees.
CONNECT Retirement Strategy – The default
investment Strategy available under CONNECT. It is
the investment option the Trustees will use if you
do not make a choice on where to invest your
CONNECT Contributions.
Contributions – The contributions to be paid by you
and your employer into CONNECT as detailed in
your your new entrant letter.

New Entrant Letter– Your personalised details
under CONNECT including your Normal
Retirement Date, CONNECT Strategy options,
CONNECT Contributions, Death Beneﬁts.
Normal Pension Age – The retirement age as
speciﬁed in your new entrant letter.
Renewal Date – The annual date where member
salaries are revised and member communications
are distributed.
Retirement Pot – The amount of your pot is
fundamentally made up of four things:
How much you pay in
How much your employer pays in
Any payments you transfer in from
previous pension schemes
The return generated by investing in
your chosen Strategy or Strategies
Salary – Your annual basic salary.
Strategy – The investment Strategies available to
members of CONNECT.
Trustees – The Trustees of CONNECT who are
responsible for investing your CONNECT
Contributions and investing them in your chosen
CONNECT Strategy.

USEFUL TERMS
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DID YOU KNOW?
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Your pension and your
house are likely to be the
biggest investment you
will make in your
lifetime.

A pension provides you
with an income when
you retire, so getting it
right is vital for your
future.

CONNECT is the ideal
way to save conﬁdently
for your retirement.

CONNECT gives you
complete ﬂexibility and
control of how much you
save and when you save.

DID YOU KNOW?

You can start to inﬂuence
how much your pension
will be when you retire.

You can also make the
most of your CONNECT
savings by investing
them in seven CONNECT
Strategies.

SMALL STEPS
There are a few important things for you to think about when it comes
to saving for retirement. To help you through the process we have
broken this guide into six easy steps:
HOW IT WORKS
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LIFE AFTER WORK

06

LET'S SAVE
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Think about your CONNECT Strategies

LET'S INVEST
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STEP 5

Take control and make some decisions

LET'S DECIDE

26

STEP 6

Remember to regularly review your level of savings

STAY FOCUSED
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STEP 1

Understand the Scheme

STEP 2

Think about what your retirement means to you

STEP 3

Think about how much you can save

STEP 4

The details
We have included a FAQs section later in this guide to describe some of the immediate
and long-term beneﬁts of being a member of CONNECT.
If you have a question that isn't answered in this guide, it might be covered on
www.connectpension.ie. If not, just email enquiries@connectpension.ie.

SMALL STEPS
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STEP 1 - HOW IT WORKS
You can save for your
retirement by contributing
into CONNECT.

You can choose to pay
Additional Voluntary
Contributions (AVCs)
as well as your normal
contributions…

...these contributions
are paid into your
Retirement Pot.

Your employer helps you
save by making
contributions too.
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STEP 1 - HOW IT WORKS

You can use
your own Strategies
for managing your
pension, or
we can help you
manage your savings.

The amount of your Retirement Pot when you
retire will depend on the amount of contributions
paid into your pot and the investment returns
achieved in the Strategies before you retire.

WHEN YOU RETIRE
The options available to you at
retirement depend on the ﬁnal
amount of your Retirement Pot. When
you retire you will have a number of
options for how you use your
Retirement Pot. You could:
A. Use all of your Retirement Pot to
buy an Annuity.
B. Take some of your Retirement Pot
as a lump sum and use the balance
to buy an Annuity.
C. Take some of your Retirement Pot
as a lump sum and invest the
balance in an Approved Retirement
Fund.
Is everything clear so far?
If not, check the reference page at the front of this guide or contact us using the details
on the back page.

STEP 1 - HOW IT WORKS

5

STEP 2 - LIFE AFTER WORK
Before making any decisions about how much you save or where you invest, you should think about
what your retirement means to you and how you would like to spend your years after work!
To do this you should think about things like:

55+ 60+
65+ 70+
What age do
you plan
to retire?

What are your family
commitments? (E.g.
university fees for
children)

What do you plan to
do with your time?

What other 'assets'
will you have? (E.g.
other savings or
equity in property)

What age will you
receive the State
Pension?

Would you be
happy and able to
work part-time
during retirement?

Thinking through these questions now will give you the opportunity to
estimate how much money you will need when you retire.
Everyone is diﬀerent but, if it helps, many people aim to have an income
equal to 50% of their salary at retirement.
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Your personal Member Portal
website is very helpful in showing
how much you need to save now
in order to build up a large
Retirement Pot, log on at:
www.pensionplanetinteractive.ie

STEP 3 - LET’S SAVE
Could you live oﬀ the weekly State Pension?

When you retire, you will stop receiving a salary. That's obvious! But you will still have
bills to pay, food to buy and things you will want (or have) to spend money on. What
isn't obvious is where that money is going to come from...

When you retire, you may be entitled to a
pension from the State. This is a modest
amount that's unlikely to be enough for you
to live comfortably and allow you to do the
things you want.
The State Pension is currently payable at age
66 but this rises to age 67 from 2021 (if born
on or after 1/1/55) and then to age 68 from
2028 (if born on or after 1/1/61).

opportunity to build up a pension, in
addition to what you'll receive from the
State.
If you don't start planning now, it could
aﬀect what you can and can't do when you
stop working. To help you decide how best
to budget for your future, we've included
some examples over the next few pages to
show you how saving doesn't need to break
the bank!

Saving into CONNECT gives you the

STEP 3 - LET'S SAVE
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How much will my employer contribute?
Your employer will pay contributions as detailed in
your New Entrant Letter.
How much can I save?
You may be required to pay regular contributions
to CONNECT as speciﬁed in your New Entrant
Letter.
You can estimate the contributions that you need
to be paying using an online pension projection
tool which will be available to you when you join.
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Can I pay more?
Yes, of course! You have the option to pay
extra contributions into your retirement pot
through Additional Voluntary Contributions
(AVCs).
At retirement you can use your AVCs to top up
your beneﬁts.

HERE ARE A FEW EXAMPLES…
With tax relief, saving into your pension doesn't cost as much as you'd think!

Eoin

Eva

Eoin is 25 years old. His
annual salary is €30,000 or
€2,500 per month before tax.

Eva is 50 years old. Her
annual salary is €50,000, or
€4,166 per month before tax.

Eoin decides that he can aﬀord to save
around €100 per month into his
pension.

Eva decides that she can aﬀord to
save around €500 per month into her
pension.

This works out as 4% of his salary.

This works out as 12% of her salary.

Over the year, Eoin's contributions add
up to €1,200 (€100 x 12).

Over the year, Eva's contributions add
up to €6,000 (€500 x 12).

Because Eoin receives tax relief on the
money he pays into his pension, his
take home pay only actually drops by...

Because Eva receives tax relief on the
money she pays into her pension, her
take home pay only actually drops by...

€80 per month rather than €100

€300 per month rather than €500

These examples are based on current tax rules.
STEP 3 - LET'S SAVE
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STEP 4 - LET'S INVEST
Making sure you have an adequate Retirement Pot isn't just about how much money you
pay in; it's also about how that money is invested!
Why bother investing?
Investing gives you the opportunity to make
the most of the money in your Retirement
Pot.
Let's say your Retirement Pot has €12,000 in
it and you have 30 years until you retire.
Imagine you took this €12,000 and put it
under your bed for the next 30 years. You'd
retire, look under your bed and, surprise
surprise, it would still be €12,000.

Now imagine you invest your €12,000 and it
grows by 3% every year for the next 30
years. That €12,000 would have
transformed into €29,127... without you
adding another cent!
Okay, so it's easy to understand why you
should invest your Retirement Pot and not
just stuﬀ it under the mattress – but where
should you invest? The next few pages look
at the options you have.

€29,127
After 30 Years

€
€

€12,000
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CONNECT STRATEGIES
Achieving a positive return on the money that you have invested in your Retirement Pot
can be a challenge, but this is why we oﬀer you diﬀerent Strategies to choose from.
Strategy
Cash

Pension
Purchase

Lower Risk

Balanced Risk

Higher Risk
Performance
Equity

WARNING

Risk

if...

More Info

...you have a very low risk appetite and accept that likely
returns will be lower (and may be negative) as a
consequence.

Pg. 12

...you have a medium risk appetite and you want to
broadly match the cost of annuities (i.e. pensions).

Pg. 13

...you have a medium risk appetite and would like to target
an investment return in excess of inﬂation but with low to
medium levels of volatility.

Pg. 14

...you are looking for a medium to high risk strategy and
can accept volatility of returns.

Pg. 15

... you are looking for a high risk strategy and can accept
volatility of returns through exposure to a variety of assets.

Pg. 16

... you want to achieve high long-term returns and can
tolerate big ups and downs in short-term performance.

Pg. 17

If you invest in these products, you may lose some or all of the money you invest.
Past performance is not a reliable guide to future performance.

STEP 4 - LET'S INVEST 11

CASH STRATEGY
Objective:
To provide a relatively stable return while protecting the amount of your Retirement Pot.

How is this achieved?

By saving in a range of cash investments.

What does this mean?

Your pot will be invested in the short-term money market,
including deposits with banks.

This Strategy may be
suitable for you if

You wish to protect the amount of your pot in the run-up to
retirement. It's unlikely to be suitable if you are many years
from retirement.

The disadvantages this
Strategy may have

Risk characteristics
(See Page 21)
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Cash is likely to deliver relatively low returns and in certain
circumstances values can fall.
Returns from this Strategy are unlikely to keep pace with
inﬂation.
Long-term inﬂation risk – High
Investment risk – Low
Annuity rate risk – Medium
Opportunity cost risk – High

PENSION PURCHASE STRATEGY
Objective:
To keep pace with the cost of purchasing an Annuity.

How is this achieved?

By investing in Government and Corporate bonds.

What does this mean?

Your pot will be invested in bonds that may rise and fall in
value in line with bond yields. Bond yields change constantly
over time and returns are not guaranteed.

This Strategy may be
suitable for you if

You are close to retirement, looking for a return which will
move broadly in line with the cost of buying an Annuity.
It's unlikely to be suitable if you are many years from
retirement.

The disadvantages this
Strategy may have

Bonds are likely to deliver relatively low long-term returns.
The amount of your Retirement Pot may fall.

Risk characteristics
(See Page 21)

Long-term inﬂation risk – Medium to High
Investment risk – Medium
Annuity rate risk – Low
Opportunity cost risk – Medium to High

STEP 4 - LET'S INVEST
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LOWER RISK STRATEGY
Objective:
To maximise growth through investment in a diversiﬁed portfolio of assets and markets, but with
low/medium levels of volatility.

How is this achieved?

This Strategy invests in a broad range of asset classes including global
equities, global bonds, commodities and derivatives with the aim of providing
long-term returns in excess of inﬂation but with lower volatility than strategies
with a signiﬁcant equity content.

What does this mean?

Your Retirement Pot is exposed to the ups and downs of the markets. Returns
are generated from a wide variety of assets thereby lowering the risks of
investing in any single asset type. This is expected to deliver less volatile
returns over time when compared to a strategy fully invested in equities.

This Strategy may be
suitable for you if

You are looking for growth in your retirement pot in excess of inﬂation but
wish to see lower volatility in returns.

The disadvantages this
Strategy may have

Your Retirement Pot will be vulnerable to market movements and may
fall as a result. This Strategy may not be suitable if you are close to
retirement and you do not wish to see any fall in value of your
Retirement Pot.

Risk characteristics
(See Page 21)
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Long-term inﬂation risk – Medium
Investment risk – Medium to High
Annuity rate risk – High
Opportunity cost risk – Low to Medium

BALANCED RISK STRATEGY
Objective:
To maximise growth through investment in a diversiﬁed portfolio of assets and markets, but with
some volatility of returns.

How is this achieved?

This Strategy invests in a broad range of asset classes including global
equities, global bonds, commodities and derivatives with the aim of
providing higher long-term returns. It aims to be less volatile over time than
strategies with a high equity content.

What does this mean?

Your Retirement Pot is exposed to the ups and downs of the markets. Returns
are generated from a wide variety of assets thereby lowering the risks of
investing in any single asset type. This is expected to deliver less volatile
returns over time when compared to a strategy fully invested in equities.

This Strategy may be
suitable for you if

You are looking to achieve long-term growth in excess of inﬂation and are
willing to accept market volatility.

The disadvantages this
Strategy may have

Your Retirement Pot will be vulnerable to market movements and may fall as a
result. This Strategy may not be suitable if you are close to retirement and you
do not wish to see any fall in value of your Retirement Pot.

Risk characteristics
(See Page 21)

Long-term inﬂation risk – Low to Medium
Investment risk – High
Annuity rate risk – High
Opportunity cost risk – Low
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HIGHER RISK STRATEGY
Objective:
To maximise growth through investment in a diversiﬁed portfolio of assets and markets,
but with volatility of returns.

How is this achieved?

This Strategy invests in a broad range of asset classes including global
equities, global bonds, commodities and derivatives with the aim of providing
higher long-term returns. It aims to be less volatile over time than the
CONNECT Performance Equity Strategy.

What does this mean?

Your Retirement Pot is exposed to the ups and downs of the markets. Returns
are generated from a wide variety of assets thereby lowering the risks of
investing in any single asset type. This is expected to deliver less volatile
returns over time when compared to a strategy fully invested in equities.

This Strategy may be
suitable for you if

You are looking to achieve long-term growth in excess of inﬂation and are
willing to accept market volatility.

The disadvantages this
Strategy may have

Your Retirement Pot will be vulnerable to market movements and may fall as a
result. This Strategy may not be suitable if you are close to retirement and you
do not wish to see any fall in value of your Retirement Pot.

Risk characteristics
(See Page 21)
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Long-term inﬂation risk – Low to Medium
Investment risk – High
Annuity rate risk – High
Opportunity cost risk – Low

PERFORMANCE EQUITY STRATEGY
Objective:
To maximise growth through investment in global equity markets.

How is this achieved?

This Strategy invests in global equities with the aim of providing high
long-term returns.

What does this mean?

Your Retirement Pot is exposed to the ups and downs of the equity markets.

This Strategy may be
suitable for you if

You are looking to achieve long-term growth in excess of inﬂation and are
willing to accept market volatility.

The disadvantages this
Strategy may have

Your Retirement Pot will be vulnerable to market movements and may fall as
a result. This Strategy may not be suitable if you are close to retirement and
you do not wish to see any fall in value of your Retirement Pot.

Risk characteristics
(See Page 21)

Long-term inﬂation risk – Low to Medium
Investment risk – High
Annuity rate risk – High
Opportunity cost risk – Low
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WHERE SHOULD I INVEST MY POT?
This is where it gets slightly tricky, because there is no simple answer...
What might be a great investment Strategy for your colleague won't necessarily be right for you. It depends
on your age, your family and other circumstances, your attitude to risk and what you want to do with the
money whenyou retire. But before we get into any of that you should ask yourself... “How involved do I want
to be?”

You may choose either:
Option A: Let me manage

Page 19

You've looked at the diﬀerent Strategies and you are
comfortable you know what is the right one (or ones)
for you. Before making your decision you should
think about things like risk, the pros and cons of
spreading your investment and your age. You should
be comfortable reviewing your investment strategy
regularly, especially as you approach retirement.

Option B: Help me

OR

Page 22

You might not have the time or you might be completely
put oﬀ by the thought of getting it wrong! Don't worry,
you're not alone and that's exactly why we oﬀer the
CONNECT Retirement Strategy that does the thinking
for you. This Strategy will help to manage your
Retirement Pot over time by making the investment
decisions for you.

WARNING
If you don't make a decision,
your Retirement Pot will
automatically be invested in the
CONNECT Retirement Strategy.
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You should review your investment
Strategy on a regular basis as your
personal and ﬁnancial circumstances
may change over time.

You can switch between Option A
and B over time. However, you
should always consider your longterm goals when deciding an
investment Strategy for your
CONNECT pension.

OPTION A - LET ME MANAGE
How 'risky' are you?
There's a clear link between the level of risk you are prepared to take and the potential return your
investments will make. As a general rule:

Cash

Pension
Purchase

Lower
Risk

Low Risk

Balanced
Risk

Higher
Risk

Performance
Equity
High Risk

Usually associated with low potential returns
but has a higher level of capital security

Usually associated with high potential returns but
you have greater exposure to investment losses.

Due to the risk versus return “trade-oﬀ”, you must understand your personal risk tolerance before choosing
how you invest your Retirement Pot. When you select or review the investment Strategies available to you,
make sure you are clear about your attitude to risk.
Your personal risk tolerance may change as you get older and approach retirement. The further from
retirement you are, the more risk you may be able to take with your investment Strategy. The closer you
are to retirement, the less risk you may be able to take as you have less time to recover from any
investment losses you may suﬀer. You therefore must review your personal risk tolerance and investment
Strategy over time.

WARNING

If you invest in these products, you may lose some or all of the money you invest.
Past performance is not a reliable guide to future performance.
The value of your investment may go down as well as up.

STEP 4 - LET'S INVEST
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WHAT TO CONSIDER
Spreading your investments
This is one of the oldest and most basic rules of successful investing. The three
CONNECT Multi-Asset Strategies help to spread your investment across a broad range
of asset classes. Alternatively you can choose your own mix of CONNECT Strategies to
match your own risk appetite.

Age matters
The number of years you have until you retire is important for you to consider too.
Generally, the longer you have left until your retirement, the more risk tolerant you
might be.

Do you have other savings?
The greater level of other savings you have or other income that you expect in
retirement, then the greater the level of risk you may be able to take with your
Retirement Pot.

Match your expected beneﬁts
It is important that the nature of your investments matches the beneﬁts you intend to
take on retirement. This will help smooth your transition towards retirement. Your
choice of CONNECT Strategies should therefore consider the beneﬁts you intend to
take on retirement.

Regular investment Strategy reviews
It is important to understand that diﬀerent investment strategies will be more
suitable for you over your working lifetime as your personal and ﬁnancial
circumstances change. For example, your personal risk tolerance may be lower closer
to retirement and you should reﬂect this in your choice of investment Strategy. You
should review your investment strategy on a regular basis and consider all the points
on this page.

Ready to make your decision? Page 26 explains how…
20
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OTHER RISKS
Inﬂation risk

Pension cost risk

Inﬂation is the tendency for prices to increase and
goods to get more expensive over time. It is important
that the amount of your investments grows faster than
inﬂation so that the buying power of your Retirement
Pot does not diminish as you get older.

Over your working life, your Retirement Pot builds up by
the contributions it receives and the investment return
your chosen Strategy or Strategies provide. When you
retire, you use your Retirement Pot to buy an Annuity from
an insurance company. Annuity rates are closely linked to
bond yields, so if bond yields are low when you buy your
Annuity, the amount of pension that your Retirement Pot
buys may be lower than you had expected.

If you do not target a high enough level of growth, it is
possible that the value of your Retirement Pot could
fall behind as you advance through your career. This
risk is likely to be more important if you have several
years to go until you retire, as it could increasingly
reduce the eventual buying power of your Retirement
Pot. If this is a risk you want to try to protect against,
you should consider an investment Strategy that aims
to achieve a higher level of growth, either matching or
out-pacing inﬂation.

As you get closer to retirement, you will want to be more
certain about the amount of pension you are likely to get,
so reducing this risk will become a higher priority the closer
you are to retiring.

Investment risk

The direct result of opportunity cost risk is that over
the long-term your Retirement Pot does not increase in
value to the level you expect, which means your
pension at retirement may be lower.

The size of your pension when you retire will depend
partly on how you invest your money and how much
risk you are prepared to take. Over the long-term,
generally the more risk you take, the greater the
potential reward.
Some investments are likely to be more volatile than
others. This means their prices can change in value
more quickly and by larger amounts than others. While
these may be more suitable when you are young, as
you approach retirement you should ensure you reduce
your exposure to volatile assets to avoid sharp falls in
value with little time to recover.

Opportunity cost risk

Historically, investments carrying a higher level of risk
(such as equities) have performed better than other
investments over the long-term. Of course, increased
returns are not guaranteed by taking on more risk, but
generally in the past the 'riskier' funds, such as equities
and multi-asset funds, have grown more quickly over
the medium to long-term and oﬀered greater rewards
than less risky funds, such as cash.

STEP 4 - LET'S INVEST
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OPTION B - HELP ME
How the CONNECT Retirement Strategy works
The CONNECT Retirement Strategy consists of two phases, which span the years of your pension
savings. It starts from the moment you join the Strategy up to the date that you retire.

PHASE 1: Focus on investment growth
Phase 1 puts you in Strategies suitable to achieve investment growth while at the same time
balancing investment risk. Initially you will be completely invested in a Growth Strategy which
aims to maximise your return by holding investments that target high long-term returns.
When you get to 11 years from your retirement, we start to automatically move your Retirement
Pot into a wider variety of Strategies. Your Retirement Pot will gradually invest in more diversiﬁed
investments to reduce the impact of volatile markets as you approach retirement.

Lower Risk Strategy

20%

40%

80%

60%

100%

Growth Strategy

11 years
to retirement
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8.5 years
to retirement

6 years
to retirement

If you want to invest in the CONNECT Retirement Strategy
you don't have to make any investment choices!
PHASE 2: Focus on retirement
In Phase 2, the focus is to help protect the amount of your Retirement Pot against market
ﬂuctuations as you get closer to your retirement date and to target the beneﬁts that you are most
likely to take on retirement. It therefore moves your Retirement Pot into strategies that will be
suitable for how you are most likely to use them upon reaching retirement.
You might for example take a cash lump sum, purchase a pension for life (annuity) or keep part of
your fund for a post retirement investment in an Approved Retirement Fund (ARF). Depending on
your individual circumstances we will switch your retirement savings into investment strategies
that best match the beneﬁts likely to be taken by you.
Six years from your retirement date, Phase 2 starts to move 20% of your Pot every year into
Strategies that match your likely beneﬁts when you reach retirement.
CONNECT
Cash
Strategy

40%
60%

CONNECT
Pension
Purchase
Strategy

CONNECT
Growth
Strategy

STEP 4 - LET'S INVEST

23

HOW WILL THIS

IMPACT MY RETIREMENT POT?
The graph below shows how your Retirement Pot is invested, with examples of people at
diﬀerent ages.

PHASE ONE
Eoin is age 40 and has 25 years
until he reaches retirement. He
has €10,000 saved in his
Retirement Pot.
At this stage it will be all invested
in the Growth Strategy.

Jason is age 55, with 10 years
before retirement and has
€50,000 saved in his Retirement
Pot.
At this stage he will have
€46,000 (92%) invested in the
Growth Strategy and €4,000
(8%) invested in a Lower Risk
Strategy.

Eva is age 59 with 6 years until
retirement and has €300,000
saved in her Retirement Pot.
She will have €180,000 (60%)
invested in the Growth Strategy
and €120,000 (40%) invested in a
Lower Risk Strategy.

Key
Growth Strategy
Lower Risk Strategy
Target Beneﬁts Strategy

30

25

20

15
Years To Retirement
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HOW DOES THE TARGET BENEFITS
STRATEGY WORK?

PHASE TWO
Phase 2 aims to match your personal circumstances
and recognises that everyone is unique and will
retire on a diﬀerent salary, service length, fund size
and may or may not have made AVCs. When you
are within six years of your Normal Retirement Age,
the Strategy will aim to match the beneﬁts you are
most likely to take as follows:
Lump sum:
The Strategy ﬁrst targets a lump sum of 25% of your
Retirement Pot or 1.5 times your salary (assuming
20 years of service), whichever cash lump sum is
greater. This lump sum will be free of tax subject to
current maximum Revenue limits.
If you take a cash lump sum of 25% of your
Retirement Pot:
the balance may be invested in an ARF for future
ﬂexible income
If you take a cash lump sum of 1.5 times your salary
(assuming 20 years of service):
the Strategy then targets an income of 25% of
the salary you were earning before retirement
any further money left over in your Retirement
Pot then targets buying an ARF at Normal
Retirement Age

Eoin
Retires at age 65 with a Retirement Pot of €120,000
He may be able to use all of this to purchase a tax-free lump
sum. He will be switched to one Strategy only:

CONNECT Cash Strategy
Jason
CONNECT
Cash Strategy
Retires at age 65
with a retirement
pot of €180,000
He may be able to use this to purchase a tax-free lump sum and
the balance may be invested in an Approved Retirement Fund
(ARF) for future ﬂexible income. He will be switched into

two Strategies:
CONNECT Cash Strategy
CONNECT Growth Strategy
Eva
Retires at age 65 with a Retirement Pot of €350,000
She may be able to purchase a tax-free lump sum, a pension,
and the balance may be invested in an Approved Retirement
Fund (ARF) for future ﬂexible income. She will be switched

into three Strategies:
CONNECT Cash Strategy
CONNECT Pension Purchase Strategy
CONNECT Growth Strategy
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All the above examples are for illustration purposes only.
Revenue
limits will apply to all retirement beneﬁts.
0

Years to Retirement

STEP 4 - LET'S INVEST
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STEP 5 - LET'S DECIDE
You're nearly there... having read this far, we hope that you understand the importance of saving
into your pension and investing in a Strategy (or Strategies) that's right for you. Now you need to
make some decisions:

1. How much do you want to save?
The more money you save now, the more money you will have for your retirement. But, it's often
not that simple.
People have pressures in their everyday lives and savings can be put on hold. It's important to work
out how much you can aﬀord to contribute and where you want to invest.
As a rule, people might aim to contribute half their age in earnings towards their pension.
So a 30-year-old, for example, would aim to contribute 15% their salary, while someone in their 50s
would contribute 25%.
You can estimate the contributions that you need to be paying using an online projection tool
www.pensionplanetinteractive.ie which will be available to you when you join.

These are only guidelines though,
so really, it's up to you!
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2. How do you want to invest?
To let us know where you would like to invest, you need to complete the Investment Choice Form
provided by your employer. You can also download a new one from www.connectpension.ie at any
time.
What if I don't make a decision?
If we do not receive a completed investment choice form, your contributions will automatically
be invested in the CONNECT Retirement Strategy.

Can I invest part of my Retirement Pot in the
CONNECT Retirement Strategy?
No, you cannot select the CONNECT Retirement
Strategy for part of your Retirement Pot. You
must invest all of your Retirement Pot in the
CONNECT Retirement Strategy if you select this
option.
The only exception to this is for Additional
Voluntary Contributions, which can have a
diﬀerent investment Strategy.

STEP 5 - LET'S DECIDE
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STEP 6 - STAY FOCUSED
Regardless of the decisions you make now, you should regularly review your level of savings, your
investment choices and your estimated pension on retirement. This will give you the opportunity to make
changes if you feel your estimated pension at retirement won't be enough.

Your annual beneﬁt statement

Monitor your pension 24/7

Once a year you will receive a
beneﬁt statement from the
Scheme Administrator.

Throughout the year you can
monitor your Retirement Pot at
www.connectpension.ie.

This will show you the latest
amount of your Retirement Pot,
the Strategy or Strategies that
you invest in and how these
investments have performed,
and give you an estimate of the
pension you'll receive when you
retire.

If you haven't signed up, you
simply need to send an email to
enquiries@connectpension.ie
who will arrange a login for you
with the Scheme Administrators.
Your login details will be issued
to you shortly after.

Carefully reviewing your
statement gives you the
opportunity to check you are
saving the right amount and
that you're investing in the right
Strategy or Strategies.
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Want to make changes?
You can change the Strategy or
Strategies you invest in at any
time. That said, we suggest
that you decide on an
appropriate, long-term
investment Strategy at the
outset.
You can change how much you
save at any time. Page 29 has
more information about tax
relief and restrictions on how
much you can save.
If you do want to make
changes, please go to
www.connectpension.ie and
ﬁll in the appropriate form.

FAQS
YOUR BENEFITS
What will I get?
The amount of your pension will depend on the
Contributions paid into your Retirement Pot, and the
investment return that is achieved. It also depends on the
cost of converting your Retirement Pot into an Annuity
when you get to retirement and other things such as your
age and possibly your health.
We will send you a statement every year to tell you how
much money is in your Retirement Pot and what your
pension is estimated to be at retirement. Shortly before
your planned retirement date, we will send you another
statement which will include information about all of your
diﬀerent options.
If you want to check the value of your Retirement Pot
more regularly then you can log on to the CONNECT
website at www.connectpension.ie.

What tax relief is available to me?
Under current tax rules you will get tax relief at
your marginal rate of income tax on personal
contributions you make to CONNECT as
outlined in the following table.

Age

Contribution limit

Up to 30 years of age

15%

30 – 39

20%

40 – 49

25%

50 – 54

30%

55 – 59

35%
40%

60 years and over
When can I retire?
Revenue require that normal retirement is set after age 60
but before age 70. Your Normal Retirement Age is detailed
in your new entrant letter.
Will I pay tax on my beneﬁts in retirement?
Under current tax rules you will be subject to tax as earned
income on any pension you will receive after retirement.

Revenue place a cap on the level of remuneration you
may use for determining the maximum contributions
above (For further information please email us
enquiries@connectpension.ie).
You may take a tax-free lump sum from your
Retirement Pot at retirement subject to the Revenue
limits outlined on the next page.

FAQS
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Are there any restrictions on the size of my
Retirement Pot?
Revenue have imposed restrictions on the maximum
pension, tax-free lump sum and Retirement Pot that a
member can accumulate at retirement.
Generally speaking under current tax rules:
The maximum Retirement Pot a member may
accumulate at retirement is known as the Standard
Fund Threshold (SFT)
The maximum pension on retirement is two thirds
of your ﬁnal remuneration
There is a maximum tax-free lump sum that you
may take from all your pension arrangements
The maximum death beneﬁt under the CONNECT
is four times Salary plus a return of the amount your
member contributions to the CONNECT
If you would like more information on these restrictions,
please email us at enquiries@connectpension.ie

Will I get a State Pension?
You may qualify for the State Contributory Pension
from age 66 (Note the state retirement age is to
increase to 67 in 2021 and to 68 in 2028).
This is in addition to your pension under CONNECT.
Eligibility for the State Pension is subject to satisfying
the qualifying conditions for such a payment and is
administered by the Department of Social Protection.
Further information can be obtained from the
Department of Social Protection.
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Can I transfer beneﬁts into CONNECT from a previous
pension arrangement?
Transfers in from other Revenue-approved company
pension plans (from previous employment) will in
most cases be accepted by CONNECT. Transfers from
overseas pension plans must be dealt with on a caseby-case basis because of diﬀerences in the strict laws
governing pensions from country to country.
Transfers in from a PRSA may also be accepted by the
Trustees.
What happens to my pension in the event of divorce
or separation?
In arriving at a ﬁnancial settlement following the
granting of a decree of judicial separation or divorce,
the Court is obliged to take pension assets into
account. This does not apply to separation
agreements not involving the Court.
Broadly speaking, there are two approaches the Court
may take in dealing with pension assets:
The Court may serve a pension adjustment order
on the Trustees, requiring the Trustees to pay a
proportion of pension beneﬁts to the member's
spouse or family, or
The Court may take account of the value of pension
assets by making an adjustment to the allocation
of other assets. If you would like more information,
please email enquiries@connectpension.ie

What are ARFs?
Approved Retirement Funds (ARFs) are a taxefﬁcient way of continuing to invest your
Retirement Pot after you retire. You can invest all
of your Retirement Pot in an ARF, provided your
total pension from CONNECT and the State is in
excess of certain limits.
If you plan to buy an ARF when you retire, you
will be responsible for the investment Strategy
of these assets after you have retired.
ARF products are available through a wide range
of ﬁnancial institutions. By controlling the asset
mix of your ARF, you can manage the income
levels it generates in a way that best suits your
needs.
ARFs are generally only suitable for larger
pension funds and for people who can tolerate
signiﬁcant risk to their income in retirement. Any
income drawn down from an ARF is not
guaranteed to last for the rest of your life. This is
unlike under an Annuity where your pension is
guaranteed to be paid for the rest of your life.

Some key features of ARFs:
ARF investments currently grow free of income and
capital gains tax (just like pension savings).
Withdrawals from the ARF are taxed in the same
way as other income.
If you don't withdraw monies from your ARF, some tax
is charged annually regardless.
You cannot make any further contributions to an ARF
during your retirement.
After your death, any remaining savings in your ARF
will be passed to your estate.
It is important to realise that if you decide to invest in
an ARF, you will be accepting a signiﬁcant degree of
uncertainty regarding the level of retirement income
that you can expect from your pot and you may be
exposed to investment risks in your retirement.
The costs associated with running an ARF can be
material and should be discussed with a ﬁnancial
adviser.
You will need specialist ﬁnancial advice at and during
retirement if you buy an ARF.
Regular drawdowns and/or poor investment
performance may cause your ARF to become depleted
over time and ultimately run out. This may result in
your ARF being unable to provide you with any income
later in retirement.

FAQS
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EARLY OR LATE RETIREMENT

DEATH BENEFITS

Can I retire early?
You may retire early with the consent of
your employer and the Trustee after age
50. Remember that if you retire early, the
value of your Retirement Pot will be lower
than otherwise because fewer
contributions will have been paid and
contributions paid will have had less time
to accumulate.

What happens if I die in service before
retirement?
If you die in service before retirement, your
Retirement Pot will be paid to your estate. In
addition there may be a further lump sum and/or
Dependant's pension paid as detailed in your
new entrant letter. This will be payable to your
Dependants or your estate as the Trustees shall
decide. The death in service beneﬁts under
CONNECT will be secured by an insurance
policy.

What happens if I remain in service after
Normal Pension Age?
If, with the consent of your employer, you
remain in service after your Normal
Retirement Age, the retirement options as
set out previously are available to you
immediately. Alternatively, you may defer
receiving your beneﬁts until the date
when you actually retire. Generally
speaking the maximum age you can defer
your beneﬁts to is age 70.
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What happens if I die after leaving service but
before retirement?
The value of your Retirement Pot will be paid to
your estate or as a pension for your Dependant
at the discretion of the Trustees.
What happens if I die after I retire?
This will depend on the option that you have
chosen on retirement. If you purchased an ARF,
then the remaining value of your ARF will pass to
your spouse or your estate. If you purchased an
Annuity with an attaching Dependant's pension
from an insurance company, then a pension may
be payable to your Dependant on your death
after retirement. In addition, the Annuity may be
guaranteed to be paid to your estate for a
certain number of years after your death.

LEAVING AND ABSENCE
What happens if I leave employment?

What if I am contemplating early retirement?

If you leave your employer before Normal Retirement
Age having completed two years or more of
qualifying service, you may:

It is important to remember that the CONNECT
Retirement Strategy targets your beneﬁts at Normal
Retirement Age. If you wish to retire at a diﬀerent age
(either earlier or later), then the Strategy may not be
appropriate for you. You should consider reviewing
your investment Strategy or changing your targeted
retirement age.

Leave your Retirement Pot in CONNECT. It will
continue to accumulate with investment returns
until you retire.
You may within two years of leaving CONNECT,
or such longer period as agreed by the Trustees,
transfer the value of your Retirement Pot to another
approved pension scheme, a buy-out-bond in
your own name or a Personal Retirement Saving
Account (PRSA).
If you have less than two years' qualifying service,
you will only be entitled to a refund of any
contributions made by you under CONNECT less tax.
You will not be entitled to any contributions paid on
your behalf by your employer under CONNECT.

What happens if I retire early due to Ill Health?
You may retire at any time on the grounds of Ill Health
subject to the consent of the Trustees and certain
qualifying conditions.

SCHEME MANAGEMENT
Who meets the expenses of running CONNECT?
Your Retirement Pot will be subject to an annual
charge, which is a percentage of your chosen
CONNECT investment Strategies.
All other costs associated with CONNECT are met by
your employer while you remain in employment.
Annual charges may change if the Trustees revise the
CONNECT investment Strategies.
Annual charges will be detailed on your new entrant
letter.

The value of your Retirement Pot may be lower than
otherwise because fewer contributions will have been
paid and will have had less time to accumulate.
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AM I READY FOR RETIREMENT?
Irish Life recently carried out research into how prepared we are for retirement. This research indicated that the
average Irish pension saver can expect a pension of 17% of their salary at retirement. In addition over 70% of
members under age 40 are in the default lifestyle pension option. The key ﬁnding of the survey was that the earlier
you start to save for your retirement the easier it will be and the more likely you will be to accumulate a reasonable
pension.
Check out your retirement readiness with the pension projection tool www.pensionplanetinteractive.ie to see if
you are near your target income. If not, then you will need to increase your pension contributions.
It is also useful to know what other pension pots that you may still have from previous employment. It is possible
that these monies can be transferred into CONNECT, making it easier for you to keep track of your total retirement
pot.
Write down any pension information from previous employment in the space below, and contact the CONNECT
Team if you would like to know how your money can be transferred into your CONNECT scheme.

For further information on CONNECT please visit www.connectpension.ie, or contact us at 01 614 4393 or at
enquiries@connectpension.ie
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GET IN TOUCH
For further information on CONNECT please
visit www.connectpension.ie
On our website you’ll ﬁnd a comprehensive list
of the most frequently asked questions about
pensions, investment and speciﬁc details about
CONNECT.
You will also ﬁnd a list of useful people to
contact.

ALTERNATIVELY, PLEASE CONTACT:
Your employer, who will direct your query to the appropriate person.
EMAIL: enquiries@connectpension.ie

NEED ADVICE?
The Trustee can provide you with information about CONNECT, but the law does not allow the Trustee or
your employer to give you advice about what might be best for your personal situation. If you want
advice, you should contact a regulated independent ﬁnancial adviser.
The Financial Regulator has useful information about ﬁnding ﬁnancial advice, plus a list of authorised
ﬁnancial advisers. Visit their website at www.centralbank.ie or phone on lo-call 1890 777 777.
Before you take advice from anyone, you should check that they are qualiﬁed and authorised to advise
you. You should also enquire how much they will be paid for their advice.

Lane Clark & Peacock Ireland Limited is regulated by the Central Bank of Ireland

